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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
Island County, Washington
Third Examination
January 1, 1983 Thru December 31, 1985

REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS

Exhibits A, B and C contained in the financial section of this report
comprise the financial statements of those special purpose districts of
Island County, Washington, listed in the exhibits, for the period Janu-
ary 1, 1983 through December 31, 1985. Our opinion on those financial
statements is set forth in the financial section of this report. Our ex-
aminations were made in accordance with generally accepted auditing stand-
ards and, accordingly, included such tests of the accounting records and
such other auditing procedures as we considered necessary in the circum-
stances.

Because none of the special purpose districts included in this report ex-
pended more than $25,000 in direct or indirect federal assistance in any

year audited, they are not required to have their federal grants audited.
Accordingly, we did not apply the additional audit tests required by fed-
eral audit standards and this report is not intended to meet federal au-

dit requirements.

In addition to our evaluation of the districts' compliance with legal re-
quirements that could affect their financial condition, we reviewed their
compliance with other applicable laws and regulations as specified in RCW
43.09.260. This review was limited to compliance with bid laws and with
the Cpen Public Meetings Act.

In our opinion, the districts have complied with the laws and regulations
we tested. Further, based on our examination, nothing came to our atten-
tion to indicate that the districts have not complied with other appli-
cable laws and regulations.

ROBERT V. GRAHAM
STATE AUDITOR



ISLAND COUNTY COMBINED SPECTAL PURPOSE DISTRICTS
Island County, Washington
Third Examination
January 1, 1983 Thru December 31, 1985

REPORT ON FINANCIAL STATEMENTS

We have examined Exhibits A, B and C which contain the statements of cash
and investment transactions and of long-term bonded debt of the various
funds of those special purpose districts of Island County, Washington,
listed in the exhibits, for the period January 1, 1983 through December 31,
1985. Our examinations were made in accordance with generally accepted
auditing standards and, accordingly, included such tests of the account-
ing records and such other auditing procedures as we considered necessary
in the circumstances.

sis of accounting prescribed by Washington State statutes and the
Budgeting, Accounting and Reporting System (BARS) prescribed by the State
Auditor. The required financial statements do not present the financial
position of the districts and they are not intended to present results of
operations in conformity with generally accepted accounting principles.

A substantial portion of the revenues of the parks and recreation dis-
trict and cemetery districts consists of locally collected charges and
fees. It was not practicable to satisfy ourselves with respect to these
revenues beyond the amounts recorded by the county as received.

In our opinion, except for the effect, if any, of the matters discussed
in the preceding paragraph, and except that the omitted disclosures might
influence a user's conclusions about the districts’ transactions, the
accompanying financial statements present fairly the cash and investment
transactions and the long-term bonded indebtedness of the funds of the
listed districts for the period January 1, 1983 through December 31, 1985,
on the prescribed basis of accounting, applied in a consistent manner,

ROBERT V. GRAHAM

STATE AUDITOR
JUL 10 1987
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Exhibit B-1

OPERATION OF IHVESTMENTS 1585

e L e e e e e e b T T T R S ———

[RVESTHENT INVESTRENT
BALANCE INVESTHENTS  IWVESTHERTS BALAKCE
LESCRIFTIONS dan, 1, 1985 RCOUIRED LIGUIDRTED Dec. 31, [985
FIRE DISTRICT WO. | EXPENSE £5,000.00 #0, 00 §0.00 §5, 000,00
FIRE DISTRICT MO. 2 EYPENSE [33,000.00  0,515,000.00  1,524,000.00  $124,000.00
FIRE DISTRICT WO. 3 EYPENSE 0.00 7972683 &6, 000,06 £33,726.83
FIRE DISTRICT WO. & EYPENSE 20,000,00 10, 0, 00 20, 000, 0% £10, 000, 00
FIRE DISTRICT NO. § EXPENSE 15, 0, 00 0,00 15, (0. 00 50,00
FIRE DISTRICT WO. & EXPENSE i, o 0,00 0.00 £, 00
FIRE DISTRICT MO. 1 GOND (R G 0,08 .00 §0. 00
FIRE DISTRICT WO, I BOND 0.00 i, %4 1s 15,00, 0 $16. 194,14
FIRE DISTRICT NO. 5 BOND 0,00 7,550.00 Tyabl i 8. 00
FIRE DISTRICT WD, & BOND I7, 704, 00 187, 100,00 187, 200,00 §37,600.00
CEMETARY DISTRICT WO. 1 §75.81 d.00 0 ¥678,81
CENETARY DISTRICT WD, 2 SR CR 52,500,006 L0, 000, 00 #0040
HORTH WHIDBEY FARE & RECREATION
DISTRICT MAINTANWCE .00 0,00 G.0d 80, 00
MORTH WHILDBEY FAR. & RECREATION
DISTRICT EOWD G,00  4,3301,615.45  2,5BI,8B0.00 #I1,74B,939.43
NORTH WHIDBEY FARK AN
RECREATION DISTRICT COWSTR. 600§ 1ee 380000 B 108, 340,00 $0. 0
DIKING DISTRICT M3, § HMAINTENANCE O,00 0,00 9.00 Bi:. Gl
DIKINE DISTRICT MO, | DRAINAGE 0.00 0,00 000 $0. 0
DIKING GESTRICT HO. 2 WRINTENAWDE 0,00 (0 0. 00 £, 00
DIKING DISTRICT MO. I MAINTEWAHCE 0,00 0.00 ORI $0, 00
DIXING DISTRICT MO. 4 MAINTENANCE G, 0, 000,00 .00 §40,000, 00
DRAEINABE DISTRICT WO, 5 WAINTEMANCE 0.00 0.00 .00 $6. 00
DRATNAGE DIETRICT WO, & MAINTEMANCE 0.00 g.00 0,00 §0.00
DRAEINSGE DISTRICT NO. 7 HATNTENGHCE 0,00 0,00 LR $0.00

-

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.



Exhibit B-2

OPERRTICK OF IHVESTMENTS 1964

[NYESTHENT IRVESTHENT
BALANCE IRVESTHENTS IRVESTHENTS EALSNTE
DESCRIFTIONS ven, b, 1984  ACTUTRED LIQUIDATED  Dec, XL, 1924
FIRE DISTRICT WO, 1 EYPENSE §5,000,00 $0.00 $0.00 §3.000.00
FIRE DISTRICT KO, 7 EXPENSE 138, 000,00 §,833,000,00  1,538,000.00  $133,000,00
FIRE GISTRICT MO. I EYPENSE 0.00 .00 0. 00 §0.00
FIRE DISTRICT KD, & EZYFENSE L0, D00, 0 oA D0, O 44,000, 00 §20, 000,00
FIRE DISTRICT WO. 5 ENPENSE 10,400, 00 15, 000, 00 10, 000,00 $15, 000,00
FIRE DISTRICT WO. & EXPENSE 0.0 0,00 (R $0, 60
FIRE DISTRICT WO, 1 BOND 0.00 0,1 0.t} $0.00
FIRE DISTRICT NO. 3 BOND 0,00 0,00 0,00 #4000
FIRE DISTRICT WO, 5 BOND 12,500.00 12,500, 00 25,000, 04 $0.00
FIRE DISTRICT WO. & BOND &.00 L7, 500,00 79,800, 0) 37, T00. 00
CERETARY DISTRICT wC, ! &78.491 0,00 0,0 $678.81
CEMETARY DISTRICT WO, 2 48,500, 00 H3, 004, 00 GG , (0, 0 £32, 500,00
HGRTH WHIDBEY FARE & RECREATION
DISTRICT MAINTANCE 000 0,00 000 $0.00
MORTH WHIDBEY PA&RK % RECREATION
DISTRICT BOND LE4, 000,00 1,945,526.97 2,100, 026,97 §(, 00
NORTH WHIDREY PARK AND
RECREATION DISTRICT CONSTR, 111,700.00  1,531,265.96  {,642,985.9¢ $0.00
DIKING DISTRICT 0. 1 MAINTEWRKCE .00 0. 00 0.0 $0. 00
DIKING DISTRICT WO. 1 DRAINAGE 0,00 0,08 0, 00 $0.00
DIKING DISTRICT MO, 2 MRINTEMAMCE 0,00 0,00 &,00 $0, 00
DIKING DISTRICT MO. I MAINTEMANCE 0,00 0,00 0,90 §0.00
DIEING DISTRICT WO, & WATWTENANCE 0.00 &,00 0,00 $0, 00
DRAINAGE DISTRICT WOL 5 MAINTENANCE 0,00 0.00 .00 10,00
DRAINAGE DISTRICT NC. & MATHTENANCE 0,00 0,00 0.00 $0. 00
CRAIMAGE DISTRICT HO. 7 MAINTEMANCE 0,00 0.00 0,00 $0.00

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
o 1



CPERATION OF INVESTHENTS {981

------------------------------------------------------------------------------------------------------

[HVESTHENT IRYESTHENT
BALANCE [NYESTHENTS THVESTHENTS HALAKCE
DESCRIFTIONS van. 1, 1983 RCOUIRED LIGUIDATED Dec. 31, 1983
FIRE DISTRICT NO. | EYPENSE §5,000, 00 $0. 00 $0. 00 $3,000,00
FIRE CISTRICT NO. 2 EYPENSE 17,000, 00 §56, 006,00 B35, 00, 00 $138,000.00
FIRE DISTRICT WG, I EIPENSE 0.00 0.00 0,00 F.00
FIRE DISTRICT KO, 4 EXPENSE 0, 10, 0. 00 0.00 §10, 000,00
FIRE DISTRICT WO, § EYPENSE 6.00 10, D00, 00 0.00 £10. 000,00
FIRE DISTRICT WO. & EYPENSE &0, 000, 00 I85, 90000 E4T, 900, 00 £0.00
FIRE DISTRICT KO. 1 BOND 0,00 0.00 0.00 £0, 04
FIRE BISTRICT Ml. I BOND [IREY R 0, G0 £, 0
FIRE DISTRICT KO, § BOND 15,000,400 &7, 500,00 30,000, 00 §12, 500,00
FIRE DISTEICT WO. & EOND 12, 500, O 202, ). 00 TG E00, 00 0,60
CEMETARY DISTRICT NG, 1 £78.81 (L 0. 00 FATE B
CEMETARY DISTRICT NO. 2 §5,0040, 00 96, 000,00 52, 500,00 $4€, 500, 00
NORTH WHIDBEY PARK % RECREATION
DISTRICT HAINTANCE 87,800, 00 254,009, b 267, 809,00 0,00
HORTH WHIDBEY PARK & RECREATION
DISTRICT EOHD T3,652.00 LSZT 61700 1 436,769, 00 $164,500, 00
HORTH WHIDEEY PARY &ND
RECREATION DISTRICT CONSTA. 280,000.00 1,458, 102,00 [, 426,402,00 $111, 700,00
DIKING DISTRICT MO, 1 MAIMTENANCE 0,00 0.0 .00 §0.00
CIKIME DISTRICT WO. 1 DRAIMAGE .00 0.00 00 £0. 00
DIKING DISTRICT WO. I WAINTENANCE 0.00 0.0 0.00 $0. 00
DIXING DISTRICT MO, 3 MAINTENAMCE 000 0. 00 0, 0 £0.00
DIEING DISTRICT MO, & WAIWTENANCE 0. 00 0,00 0. 00 40,00
DRATNABE DISTRICT MO. 5 WAINTEMANCE 040 0.00 0, 00 $.00
DRAINABE CISTRICT MO, & WAINTENANCE 00 0. 040 G040 .00
DIATHAGE GISTRICT HO. 7 MAINTEWANCE 0.00 0.00 0,00 £ 00

THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
g
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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS

AUDITOR'S NOTES TO FINANCIAL STATEMENTS
January 1, 1983 Thru December 31, 1985

The following notes are an integral part of the accompanying financial
statements.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the special purpose districts conform to gen-
erally accepted accounting principles as applicable to governmental units
in most respects. The following is a summary of the more significant
policies, including identification of those policies which result in ma-
terial departures from generally accepted accounting principles:

a.

Basis 0Of Accounting

Accounting records for the districts are maintained in accordance
with methods prescribed by the State Auditor under the authority of
Washington State law, Chapter 43.09 RCW. The districts use the rev-
enue and expenditure classifications contained in the Budgetin
Accounting and Reporting System (BARS) prescribed by the State Au-
ditor. Revenues are recognized only when received in cash and ex-
penditures are recognized when warrants are issued.

Duties Of Island County

As required by statute, Island County serves as the districts' trea-
surer, issues the districts' warrants, and prepares cash receipt and
disbursement reports of the districts' fimancial activity. Balance
sheets, statements of changes in fund balance and notes to financial
statements are not required for these districts, and therefore are
not prepared by Island County or by district officials.

Investments

As required by statute, the county is the custodian for all the dis-
tricts' investments. All investments of the districts' funds are in
the form of TCDs or passbook accounts with banks and savings and
loan associations or direct obligations of the U.S. Govermment pur-
suant to the requirements of Washington State law in Chapter 39.58
RCW. Investments are stated at cost.

Fixed Assets

Fixed assets are expensed when purchased. The districts have not
established a fixed assets account group.
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Long-Term Debt

The districts have outstanding general obligation bonds that have
been approved by the voters. The bonds are supported by property
taxes levied by the county for the benefit of the districts.
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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS

DIRECTORY OF OFFICIALS

Fire District No. 1:
Esther Karamanocs, Secretary
764 W. Papa Jack's Road
Camano Island, WA 98292

Albert Sandberg, Commissioner
Mel Bloom, Commissioner
Roy A Vanvick, Commissioner

Fire District No. 2:
Janet Buehn, Secretary
844 W. Powell Road
Dak Harbor, WA 98277

Kenneth Buehn, Commissioner
Michael A. Merrill, Commissioner
Paul L. Koontz, Commissioner

Fire District Neo. 3:
Hazel Dodsworth, Secretary
2874 E. Verland Road
Clinten, WA 98236

Byron C. Worland, Commissioner
Gary R. Gabelein, Commissioner

Kenneth G. McClellan, Commissioner

Fire District No. &4:
Inga Bast, Secretary
809 W. South Rocky Pt. Dr.
Camanoc [sland, WA 98292

George D. Wyse, Commissioner
Inga Bast, Commissioner
George A. Wicks, Commissioner

Fire District No. 5:
Mary Jo Melland, Secretary
858 §. 596th W.
Coupeville, WA 98239

Paul Messpner, Commissioner
Stanley Anderson, Commissioner
J. Mike Syreen, Commissioner

~14e

Addendum A

Fire District No. 6:
Elizabeth Tarbet, Secretary
124 N. East Camano Drive
Camapo Island, WA 98292

Norman W. McConnaughey, Commissioner

Richard L. Moa, Commissioner
John L. Hammons, Commissioner

Cemetery District No. 1:
Judy Edinger, Secretary
1446 N. Martha Way
Oak Harbor, WA 98277

Michael Case-Smith, Commissioner
George R. Hansen, Commissioner
Joseph A. Cerullo, Commissioner

Cemetery District No. 2:
Dale Sherman, Secretary
46 S. Terry Road
Coupeville, WA 98239

Clark H. Sherman, Commissioner
Charles E. Arnold, Commissioner
Robert Hancock, Commissioner

Diking and Drainage District No. 1:
Ray Gabelein, Secretary
2691 E. Gabelein Road
Clinton, WA 98236

Raymond Gabelein, Commissioner
Ken Sargeant, Commissioner
Arthur Gabelein, Commissioner

Diking District No. 2:
Everett Green, Secretary
7254 5. Maxwelton Road
Clinton, WA 98263

Everett Green, Commissioner
Edwin Teel, Commissioner
Myron Brixner, Commissioner



ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS

DIRECTORY OF OFFICIALS

Diking District No. 3:

Henning Christensen, Secretary
231 E. Frostad Road
Oak Harbor, WA 98277

Henning Christensen, Commissioner
Dean Anderson, Commissioner
Karl Ducken, Commissioner

Diking District No. &:

(In Care of County Auditor)
Harry Ferrier

P.0. Box 697

Coupeville, WA 98239

The Island County Commissioners are
the commissioners of this district.

Drainage District No. 5:
Donald Mclees, Secretary
905 N. Hanstad Road
Camano Island, WA 98292

Donald McLees, Commissioner

Myron Leque, Commissioner
Aubrey Nelson, Commissioner

=-]15=

Addendum A

Drainage District No. 6:

Hibbard R. Moore, Secretary
10240 Waters Avenue S.
Seattle, WA 98178

Hibbard R. Moore, Secretary
Irene Wanamaker, Commissioner
Bert Hagg, Commissioner

Drainage District No. 7:

Ernest Spitz, Secretary
78 E. North Camano Drive
Camano Island, WA 98292

Ernest Spitz, Commissioner
Jean Davis, Commissioner

North Whidbey Park & Recreation
Distriet:

Kenna Bridges, Secretary
2299 20th NwW
Oak Harbor, WA 98277

Claire Reed, Commissioner
Richard Engom, Commissioner
Dennis Zylstra, Commissioner
Kenna Bridges, Commissioner
Barry Wang, Commissioner



FACTS ABOUT THE STATE AUDITOR’S OFFICE

The State Auditor's Office (SAD) is headed by an elected State Auditor. SAO is part of the execulive
branch of state government established by the state's Constitution which provides that the state Audnor
shall be the auditor of all public accounts. The Auditor performs an extensive fiscal-legal-compliance audit
applying governmental standards for audit of fraud, abuse and negligence. State laws create two audit
divisions within SAO. Both divisions are headed by Chief Examiners appointed by the State Auditor.

Division of Departmental Audits

The Division of Departmental Audits (DDA) is responsible for auditing all state agencies, boards and
commissions. This also inciudes all public colleges and universities.

DDA also conducts an annual audit of the statewide combined financial statements prepared by the Office
of Financial Management and performs the audit to meet the requirements of the congressional single
audit act of 1984. In addition to its audit responsibilities, the division administers the Employee Disclosure
aor “"Whistleblowar Act.”

Division of Municipal Corporations

The Division of Municipal Corporations (DMC) is responsible for auditing local governments. There are
more than 2,400 local governments in Washington State. These include cities, counties, schools, ports,
and various types of special purpose districts. Depending on their size and other factors, audils are
conducted every one, two, or three years.

DMC also prescribes the accounting systems used by most local governments and compiles statistical
information for the state legislature.

Directory of Key Officials

State Auditor Robert V. Graham, CIA
Assistant State Avditor Jack Heinricher, CIA/CISA
Deputy State Auditor Linda Sheler, CPA
Chief Examiner - DDA Keith D. Lougheed
Chief Examiner - DMC Lee Reaves, CISA

Deputy State Auditor - Administration Timothy K. Schoth



