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[SLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
Island County, Washington
Fifth Examination
January 1, 1986 Thru December 31, 1988

The schedules of cash activity, operation of investments and long-term
debt (Exhibits A, B and C, respectively) contained in the financial sec-
tion of this report comprise the financial statements of those special
purpose districts of Island County, Washington, listed in the exhibits,
for the period January 1, 1986 through December 31, 1988. Our opinion on
those financial statements is set forth in the financial section of this
report. Our audits were made in accordance with generally accepted au-
diting standards and, accordingly, included such tests of the accounting

records and such other auditing procedures as we considered necessary in
the circumstances.

Because none of the special purpose districts included in this report
received more than 525,000 in direct or indirect federal assistance in
any year audited, they are not required to have their federal grants au-
dited. Accordingly, we did not apply the additional audit tests required
by federal audit standards and this report is not intended to meet feder-
al audit requirements.

In addition to our evaluation of the districts' compliance with legal
requirements that could affect their financial condition, we reviewed
their compliance with other applicable laws and regulations as specified
in RCW 43.09.260. This review was limited to compliance with bid laws
and with the Open Public Meetings Act,

In our opinien, the districts have complied with the laws and regulations
we tested. Further, based on our audit, nothing came to our attention to

indicate that the districts have not complied with other applicable laws
and regulations.

ClonitZha)un

ROBERT V. GRAHAM
STATE AUDITOR

October 20, 1989



restriction is net intended to limit the distribution of this report
which, upon acceptance by the districts, is a matter of public record.
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ROBERT V. GRAHAM
STATE AUDITOR

October 20, 1989



ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
Island County, Washington
Fifth Examination
January 1, 1986 Thru December 31, 1958

REPORT ON INTERNAL CONTROL

We have audited the financial statements as listed in the table of con-
tents of the Island County Combined Special Purpose Districts, Island
County, Washington, for the period January 1, 1986 through December 31,
1988. Our opinion on those financial statements is presented in our re-
port on financial statements which accompanies this report. As part of
our audit, we made a study and evaluation of the internal control systems
to the extent we considered flecessary to evaluate the systems as required
by generally accepted auditing standards.

Because the districts did not expend more than $25,000 annually in feder-
al assistance, it is not required to have its federal grants audited.
Accordingly, we did not apply additional federal standards in our study
and evaluation of internal control systems and this report is not intend-
ed to satisfy federal audit requirements .

Because of inherent limitations in any system of internal accounting con-
trols, errors or irregularities may nevertheless occur and not be detect-
ed. Also, projection of any evaluation of the systems to future periods
is subject to the risk that procedures may become inadequate because of
changes in conditions or that the degree of compliance with the proce-
dures may deteriorate,

A number of district accounting procedures are performed externally by
officials of Island County. Internal controls over these procedures are
the responsibility of the county and are evaluated and reported on as
part of our audit of the county. Nearly all of the accounting procedures
performed within the districts are the sole responsibility of one person,
the district secretary.

Our study and evaluation as described above was more limited than would
be necessary to express an opinion on the internal control systems taken
as a whole. Accordingly, we do not express an opinion on the internal
control systems.

Our study and evaluation of internal controls, our audit of financial
statements, and our audit of compliance with laws and regulations dis-
closed no conditions that we believe to be a material weakness in rela-
tion to the system of internal controls taken as a whole.

This report is intended solely for the use of the management of the dis-
tricts and those federal and state agencies who provided financial assis~
tance. This report should not be used for any other purpose. This



restriction is not intended to limit the distribution of this report
which, upon acceptance by the districts, is a matter of public record.

ClotvZhal)ou)

ROBERT V. GRAHAM
STATE AUDITOR

October 20, 1989



ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
Island County, Washington
Fifth Examination
January 1, 1986 Thru December 31, 1988

INDEPENDENT AUDITOR'S REPORT ON FINANCIAL STATEMENTS

We have audited the schedules of cash activity, operation of investments,
and long-term bonded debt (Exhibits A, B and C, respectively) of the var-
ious funds of those special purpose districts of Island County, Washing-
ton, listed in the exhibits, for the period January 1, 1986 through De-
cember 31, 1988. These financial statements are the responsibility of
the districts' management, Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with generally accepted auditing
standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free of material misstatements. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating
the overall fipancial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

As described in the auditor's notes to financial statements, Island Coun-
ty prepares financial statements on behalf of these districts on the ba-
sis of accounting prescribed by Washington State statutes and the Budget-
ing, Accounting and Reporting System (BARS) manual prescribed by the
State Auditor. The required financial statements do not present the fi-
nancial position of the districts and they are not intended to present

results of operations in conformity with generally accepted accounting
principles,

A substantial portion of the revenues of the parks and recreation dis-
tricts consists of locally collected charges and fees. It was not prac-
ticable to satisfy ourselves with respect to these revenues beyond the
amounts recorded by the county as received.

In our opinion, except for the effect, if any, of the matters discussed
in the preceding paragraph, and except that the omitted disclosures might
influence a user's conclusions about the districts' transactions, the
accompanying financial statements present fairly the cash and investment



transactions and the long-term bonded indebtedness of the funds of the
listed districts for the period January 1, 1986 through December 31,
1988, on the prescribed basis of accounting.

Clottal

ROBERT V. GRAHAM
STATE AUDITOR

October 20, 1989




ISLAND COUNTY COMBINED SPECTAL PURPOSE DISTRICTS
SCHEDULE OF CASH ACTIVITY

For The Year Ended December 31, 1987 Exhibit A-2
Cash Balance Invactaents Transfers  Invssisesis  Transfers Cazh falance

tescrietion 171487 Receints Snld In Furchased fut dsbersepentr 1000047
Fire District d1 Ercense LR et o o8, 5 .5 .24 SO0 1204440
Firg Pustrict #7 Trpeese IR AS507 8500y 1ThEa 08 Lakha 1,000,835, 0 35 TN 33508
Farz dicirizt 43 Ergenso 16,397,887 R5L,I0 0 TRUGMALER &, THL4R 7R 5480 B0 TH4B3E1 ME19T
fire district 84 Eqoense AT 1RS.805.00 36, 8eR,00 1957 G4,E44,69 L] I TN E I L LN
Fire District 25 Erperse FLAMLED 24099570 ML P I F O BAE 2IRIFLAL AL
Fire Fistried 45 Srrese II.FET.AF D90.446,47  LR2CRABE 1B123E 9RT.TER, G .8 WIS A1
Fire Bretrict 81 Rond 13,085.08  22.477.%4 .94 .40 §.20 .88 JRLELGLEE 24,48
Fire basiricd A3 Eoag 3,551 f3.4 8.5 ERT B. &6 2,364,989 §.90 .34
Fire Pistrict #5 Rond FU4007 22,304.35 L 5.8 #.49 B.38 26 NI
Firs Fistrict # Fond 1,280.47  49.7B, 73 3% 16R.08 TRRLLL 195,194.38 6.0 46,040,050 #1,900.48
Tonetery Bictrict B 0,758,184, 20000 B.0E 4,:8 .84 800 LE D0 W Bt
Harth Ahidbey Park & fer

Mistrict ¥aintevanca 5. 783,15 J83.140, 44 £ .48 B8 AT PTALASRLIR 21.478.00
south Whidbev Park B Rer

Bretracl Mapntongnes 1,348,093 %530 7.4 LIE] B8 1.132.5¢ LAY L5
Rarth whidber Park & Fec

Metrict Eond 9,290,017 JARAMER ML tEREE 1M ERL B.BR 425,137.%% 770 21,93
Werth dhidbey Park & Fer

Bigtrict Comstroctson H.ER i, 118 1.0 £, 58 1.9 CIREE 3,99
Biking Bustract #4 Wainfepanre 15,118,488  ®,419,(7 {47 2ap Ja .38 87.908.00 LREL 46, 299.48  17,M49.18
Brainage Bisfrich &5 Naintenance 2,91 17,080, 60 1,68 LN A.494 CNC]] B.510.72 18,745,100
Brainaoe District B4 Maintenance £,418,99  25.470,44 LR LN 4.4 B.Ba R s I LI Y S

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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ISLAND COUNTY COMBINED SPECTAL PURPOSE DISTRICTS
SCHEDULE OF CASH ACTIVITY

For The Year Ended December 31, 1988 Exhibit A-1
Cash §alange Investoenis Trinsfers  [avectyents Trinsfers Cash 3ajance
descripiton 1/1/8% Fecaints Sald In Purchased Tut Frsbarsewente  [2/313%
Fire Districl 81 Fraepse LRI LIAN O M.41L5 &L FCIR EES TR 1 T LI MLseLL
Tire Sigirizt A2 Droenss SIS TRGAT 1LR85,233,69 220,971, Lid1.238.33  138,799,94 RL.EMLED O h L
Fire Fizdeict 43 £izense L0012, 00,57 MLIRGLAR 35,7064 9T, ER0. 30 27T, 0m4, 20 19,435, 08 18,305, 10
“ire District 34 Frpence LATLAT O LBLTY 139,980.80 187,574.07 LiG.BR8.20 95,1274 4,512.28 19.971,11
Fire Brstrict 95 Frpenss 87,022, E& ILETY M08 236.039.10 14.099.08 o84, 589,22 8, 03L.17  79,33E.74
Fire Pigteict 84 Erense CLAMLT IS HB.IT 1.943,004.83 269,008, 00 L0E3,009, 08 Tai, 449,99 DI7.77 [0,288.0
Fire Bistrict # fond ‘$.r¢!.15 L .40 20,9487 B.28 #.44 [7.4%9,49  38,040.21
Frre District 03 hand 8738 i.pe LICU I T T 1,49 §.00 B.od [, 836,75
Fire Bisirict 45 Sond 8,055, 2¢ 454 B.88 15,349,359 g.85 2.80 .408.8 1,00
Fire Meiried 86 fosd £1.028,44 W37 21809600 33,060.36 27,5398 §.94 LR i T Ehi
Teactary District 41 S PR e BT BT 7081 L1 478,81 38.475.8% 108886 15,757,000
Harth Whidber Park & %or
Nistricd Maintenance 2162829 195 594,60 B.OF 173,325.%8 0.3 134,899.4¢  150,590.83  97.810.45
Sowth Whishav Park & Rec
Bizirict Manntenanze RS W P .38 995749 .98 M.7iI.me B.B6  43,378.00
Borth @hidbey Park § fec
District Bang DHALE 109, 046,90  47,%88.08 204.879.12 4.08 30 423 4emE0 23704092
Hordh Whidbew Park § Rec
Bistrict Corgiructing 9.38 2.8 .58 4,78 i.90 1,48 R A.64
Biking Bistrigt &4 Yaintongece 17,248,1% 4.0 16,39, 38 REEI |8, 668, 38 4,935,384 8.9% 18,658, 48
Dratnace Bistrict 43 Maintemance (9,745,109 508 .6 3.99 4,08 LR NS T TN
Eratnate Bistrict §4 Aaantenance v, 551,25 LR 1.44 112,06 .86 185,38 788,77 4,47,

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS

SCHEDULE OF CASH ACTIVITY

For The Year Ended December 31, 1986 Exhibit A-3
Cash Falance Invesiwenis Transfers  Invesiaenis  Trinsfers Cigh ¥alanrs

fescription 171735 Rereipts Sald [n Furchased Tt Bisimrseaents 1203008
Frre District B Lrpesce f87L11 8L 898 A.798 A,84 CRL LI E IR L T
Fire Mugtract 47 Exngese 5;.14:1.a 191,371,83 ©L%.468,54 LEIEE B i 3.8 1AL LR ML
Fire Piztrict A7 Erpesse MY 2R 10TY 136, 404.04 ot 1A TILAY 895 IRLE4LLS 0 PR.IELAE
Fire Jisirict @9 Eroesse 11,560,81 10.M87T 19,384,588 B.88  48,599.09 B3 AILED JARIT.A
Fire Bustrict #3 Erpence 044,77 BIAI.48 9A.360.6E 11,78 38,308,354 4.88 83,2197 740880
Fire Prsfrict 36 Caperse 46,357, 75  I08.1%8.5¢  190.BGH.28 #.86  367,964.04 .81 L7918 11T
Fire fustrict #1 Sand a4, B0 B.90 bW B.a8 dae 113R.8R 2%,085.00
Fire Mistricd 63 Pond 2.881.02 BEZ.45  1E. 090 B85 ENE 4,48 15,506.0%  3.58L.79
Fire Dietrici 45 fond 430,91 18.804.54 .08 B, 48 i.8 #.08 11, 125.88  9.040.07
fira bistrict 84 Bosd TASTLTT O ARTTLLIY O DR, 069,48 .88 I12.7%0.40 #.88 aa,. Te2 iR 1,280,049
Tewocery Bistrict B 11,.420,15  35,09L.91 8,48 .01 §.80 (N1 16,150.39 20,7%5.10
knrth Whidbey Fark & fec

Sizirict Naintenance 13.%64.9% 195,095,010 BB §.80 A.98 B.ER 294,335,97  §,755L.19
Jouth Whadher Park 4 Rec

District Mainteasnce 2,383.18 ERL 8.8 bR 1,26 .38 LA 1,148.19
Horth Whidhey Park & Re:

Mgirict Enad MF 040,98 ITRAAL0T 467,048,808 888 437.049.30 Boé 43,5108 5,107
Horth Whidbey Park & Rec

Brshrrct Copsfraction 1B, 047,45  1,071.37  (RD, 147,88 B.8%  LRI.147. 8 BR 1RAEL7 02 2.3
Biking Bistrict ¥4 Maiaienance B.220.88  51,099.1%  266. 604,08 B.88 Dl3.RA0.98 H.88 I9.400. 08 [F 1080
Brainage District B5 Maintenance 0291 LIEL L 560 b2 4.0 ?*35 ) ??:.?I
Braindge District 4 Maunienance 7.562.47  20.10.73 1.8 i.0 0,68 B ER 08,335.21  alBTR

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
SCHEDULE OF OPERATION OF INVESTMENTS

For The Year Ended December 31, 1988 Exhibit B-1
Tevestaent Tevertaont
Ralanre Bilince

Bescription e Acenired Liguidated 1331708
Fire Mstrict ¥ Eroense §.884.47 P PR Y M 415,50 §,012,04
Fire District W7 Lrpsnse EL L B PR 08 I BT -0 P44, 9%, 40
Frre Metrict A Copense 4,38 317,604, 89 [P E (15,884, 62
Fire District M Expense $4.089.%2 157,908, %4 137,088, 0% i, 200, BE
Fire Bistrict #5 Lxpense 38 149,958, 34 95,384, 34 TR ERH, BB
Frre District 8 Expense #.80  1,843,086.88 1.al.lnd.oR b.id
Fire Bistrict A1 Bond B, el .54 .98 §.108
Fire Bistrirt #3 Rosd g.88 §.5¢ 4,94 .68
Fire Jistrict #5 Bond R.68 .88 1.8 B.28
Frre District #s Bond .28 238,998, 99 238,04, 68 .88
Cewetery District i1 £13.91 474,81 LI 478,81
Narth dhidbey Park & Rec

District Maintenance LN §.% .94 f.88
Saafh Whidhey Park & Bec

Bierrigt Haintesanca 5,88 .24 A.94 8.4
Horth dhidher Park & et

Mstrict Bond LA I .88 57, 980.30  1.544.330.45
Horth Whidher Fark & fec

Yictrict Construction 8,58 .48 .88 LN )
Bikieg Distract 84 Maistenance §. 40 ERIIEL 19,060, 78 7.9
Brainage Jistrict B3 Mandenance 9.3 8.8 0.3 660
frainane Ristrich 86 Maintenance .46 .58 f.88 B.E8

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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ISLAND COUNTY COMBINED SPECTAL PURPOSE DISTRICTS
SCHEDULE OF OPERATION OF INVESTMENTS

For The Year Ended December 31, 1987 Exhibit B-2
lavestaent [nvectaeni
Balancs halange

Pescrintion if1/97 feqnired Liguzdated 12431787
Fire Sigtricd 81 Froerce 5,023, 9¢8 58,57 2.5 i, 250.07
Fire Bistric? 87 Errence UP2.030, 88 1LJ00.006.8% 1,400 604,58 TEER, B
Fire Dstrics 43 fpserge B3 79,089, 3 17,584, 3§ 3,83
Fire Bietrnet 4 Croerce B L SERCERT SERCELRD S4.690.94
Fire drstrict 15 Frperse EREE iBLBEA 20 Ta,hd 0 8,38
Fire Digtric 85 Crasase 117, 2600.69 ECERLE I I W LI T 9.8
Fire figiricd 0] dong 3.94 8,34 EN .34
Fire Dictrict 43 Doad g.88 LR LN B.BE
Fire Mistrict €5 Bond ENT a8 fi.88 b2
Fire Bistrict 8 Bong 55,598,680 195, 189.08 351, 19466 #.99
Teeetery Sisfrict M L1 LRl L] 473,00
Horth Whidbey Park & Rec

Bistrict Mainiepance #.50 A8 8.8 4,98
Jnuth Whadkey Park § Spe

fistrict Kaietenance ERC .44 ENCL #.5%
North Whideev Fark & far

Tratrect Bord 1,898.539,4% L 234,708.48  1.610.539.08
Harth Whidbev Park & Rer

Defrict Copedruciion A qé CREL] g3 .98
itiyﬂq Ezsjr1:t M !a:n{emaute o 88, 39 87.008.38 147,308, 93 1.3
Braimage District 5 Maintesgnce i.88 W80 5.8 8.9
Prainsge District 83 Maiatenance B.08 .44 .78 2.8

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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ISLAND COUNTY COMBINED SPECTAL PURPOSE DISTRICTS

SCHEDULE OF OPERATION OF INVESTMENTS
For The Year Ended December 31, 1986

Irvestaent
Balamee

Bescripiion 1/1/8% ACarired Liegidaled
Firs Pistrisi 81 Ersesss 5,988.0 .74 3,84
Free dstroct 8 Epoeese 124,748, (4 72,504,108 §25.88, 57
Fire bistrict #7 Cozange f1.0 18,80 LTI 128,44, 4
Fire District M4 Expense 18, 888,36 49, E68. 59 08,898, 94
Fire Bistrict A5 Cipense i, 68 28,284,084 34,838, 44
Fire District #6 Excense 83.890.83 387,944, 84 192, 884,94
Fire Bistrict &l Boad §.38 #.98 .08
Fire Mistrict #3 fond 1, 1%, 14 .84 15,194,135
“ire fastrict 85 Fong .29 LR .08
Fire Bistrict #& Eond I7.408.00 12, 788.84 394,708, 00
Caastery Disirict §1 73,51 .98 (L]
Warth Uhidbey Park & Rec

Bistrict Naintenance 1,748,778.48 537, 244,04 497,748, 94
Sonth Yhidbey Park & ¥es

Pigtrici Maitlersnca 7,04 4,48 LN
Norts Whidber Park & Per

hisirict Boad B.B& 4,98 5,94
Morih Whidbey Park & Rec

fierricl Camgtrection LIEL 157,147,848 18I, 147 .60
fraann Bistrach B Hainienance 18,968, 78 208,494, 54 283, 24088
braimage Jistrict 45 Mamtensnce .14 .0 (R
Drareaze District Ba Naintemance 1,38 .38 .84

Investaent
B3lance
12771404

.448.34
170.890.90
d.9%
i8.084.99
§.d4
208,844, 3¢
B.58

B.94

.69
3a.890.50
878,81

1,999,239.45
8.2

1.8
LI
£, 384,30
B.28
g.58

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
SCHEDULE OF LONG-TERM DEBT

For The Year Ended December 31, 1988 Exhibit C-1
dmoent of Bate of Bajante Balancs
Drininai bale of Final  Butsianding paenunt Awoant Butztandtnn
Fescristion Fursnse Issue Tssue  Matarity irlres Fssued LLEE L FFEITEL
fire Jigirir® §f 5.0, Bonds 130,898, % 7138 T 32880 A,88 (HE LN 45,59, 08
Firs Disirici ] Laas iR,gR. 0 iR §730 LAAIT.EE A.68 2,860.09 g, 785,88
Firz Fitrigt 4] Lean (TR TR ) 1% 1 4.5 L. 080, 08 .49 &, BEE, 37
Fire District 82 Lzar 45,8709 12784 12/8% 4, 067.36 B.E8 4,937 .48 CH L)
Firs Jistrict i3 Lok 127,404, 98 bt 129 B30 12000544 B2 100,440,498
Fiee District 1 - Lasn &8, 009,74 4§34 CTE AN .48 £1.950.60 8,38
Firs Masirice ¥S 6.0, Bonds 158, 606,36 12781 1395 143 3@, 58 ERL 13.969.88 103.898.30
Frre Bizirict 45 Loan 127,367 ,98 H87 1/91  18d.807.88 #.88 27,999, 0% 31,007
Fire District 3¢ G.0. Yonds 31,859, 98 4r7% 18799 83,068, 40 3.88 48, 049,38 45,024.9%
Harth Whichey Park &
Geeresfion Dist G0, Gonds 1,730, WRR.68 4idl $780 1,359,859, 4,08 45,000, 38  1.99%, 404,08
Worth Weidzev Fard & 6.0, Jonde
Recreation dist Retunding  1,875,896.33 Bsgs S/81 1,725,068, 88 §.%9 M, 09588 {455,580, 00
Tuking District 84 Sperial
Hzgpsepent 25, 588,44 LI i8/7s  IL.TeH, AR 4.5 g8 21.739.5%

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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peecraplioe

e A

Firs Yisiric! 8]
Firs Prairicl A
Fira Bietrict 42
Fire Metrict &3
Firs Mstricl @
Fire Bashract W5
Fire Disfrict A3
Firg fistrict K
Hordy Whadbey Fark §
Recrzalinn Dist
Horth Whigbey Park ¥
Berraaiioa Bist
Freing Bistraich 43

TSLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
SCHEDULE OF LONG-TERM DEBT

For The Year Ended December 31,

Parrase

B0, Ronds
Loan
=04t
Lgan
Loan
5.9, Eande
Laam
B0, Bonds

9.0, Fonds
5.0, Baeds
Refurding
Saecial
Kesesznend

Bate of Balanre

Angurt of
Jrivisal fate of
Issue fssue M
130.493.33 194
ifhER, A8 i
44, 347, 38 |23
Al drgs
LR ER] 484
138, 08854 12/8%
135,067, &4 187
I8, BEE 26 479
[, 700,804,108 §181
1,475, 788,49 CEER]
15,584, 98 18721

Fingl  Duigtandize
terity U

MR 7,330, 80
487 25,51l
S E
1747 ISLIN T
/8T lLBAY.ER
[2/%%  |50.7e0.8¢
1191 4,88
18/37 125,306, E6

/AT 1,579, 984,30
481 1,705,080, %8

i ,7

1987

Annunt
T

g8
AL
B.5%
1,
4. 88
.08
JLgT.0
0.4

1,48

Asount
fedesaed
15,354, 59
LN
L, eEg, g

T T4 0%
18, 58d, 48
18, 348,88
7. B8
6. 308, 0%

12,288,439

78,826,981

4,48

THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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Exhibit C-2

Balance
fststangine
Mier

LN EL R
EACHA
#4378
B.df
11,849,08
149.948.8¢
183,087 ,88
8,268, 1

1,938,969, 48

(TI,E86. 31

2%, 786,38



ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS

SCHEDULE OF LONG-TERM DERT

For The Year Ended December 31, 1986 Exhibit C-3
Angant af hate of Ralance Bylange
Irininal bate of final  Tutstanding Anoert Aupant Qetsiandies
Description farsnse lszue Tssme  Maburyty VEATET lssien Hpdeapad 13310
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THE ACCOMPANYING AUDITOR'S NOTES ARE AN INTEGRAL PART OF THIS STATEMENT.
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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS
AUDITOR'S NOTES TO FINANCIAL STATEMENTS
January 1, 1986 Thru December 31, 1988

The following notes are an integral part of the accompanying fimancial
statements.

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the special purpose districts conform to gen-
erally accepted accounting principles as applicable to governmental units
in most respects. The following is a2 summary of the more significant
policies, including identification of those policies which result in ma-
terial departures from generally accepted accounting primciples:

a.

Basis Of Accounting

Accounting records for the districts are maintained in accordance
with methods prescribed by the State Auditor under the authority of
Washington State law, Chapter 43.09 RCW. The districts use the rev-
enue and expenditure classifications contained in the Budgeting,
Accounting and Reporting Svstem (BARS) prescribed by the State Au-
ditor. Revenues are recognized only when received in cash and ex-
penditures are recognized when warrants are issued.

Duties O0f Island County

As required by statute, Island County serves as the districts' trea-
surer, issues the districts' warrants, and prepares cash receipt and
disbursement reports of the districts' financial activity. Balance
sheets, statements of changes in fund balance and notes to financial
statements are not required for these districts, and therefore are
not prepared by lIsland County or by district officials.

Investments

As required by statute, the county is the custodian for all the dis-
tricts' investments. All investments of the districts' funds are in
the form of TCDs or passbook accounts with banks and savings and
loan associations or direct obligations of the U.S. Govermment pur=
suant to the requirements of Washington State law in Chapter 39.58
RCW. Investments are stated at cost.

Fixed Assets

Fixed assets are expensed when purchased. The districts have not
established a fixed assets account group.

Long-Term Debt

The districts have outstanding general obligation bonds that have
been approved by the voters. The bonds are supportgd hy property
taxes levied by the county for the bepefit of the districts.
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ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS

DIRECTORY OF OFFICTALS Addendum A

Fire District No. 1: Fire District No. 5:

Esther Karamanos, Secretacy Delane Ryan, Secretary

764 W. Papa Jack's Road F.0. Box 787

Camano Island, WA 98292 Coupeville, WA 98239

Albert Sandberg, Commissioner Paul Messner, Commissioner

Mel Bloom, Commissioner J. Hike Syreen, Commissioner

Steve Walle, Commissioner Gerald Helm, Commissioner
Fire District No. Z: Fire District No. 6:

Janet Buehn, Secretary Elizabeth Tarbet, Secretary

B44 W. Powell Road 109 N. Cove Rd.

Oak Harbor, WA 98277 Camano Island, WA 98292

Kenneth Buehn, Commissioner Norman W. McConnaughey, Commissioner

Michael A. Merrill, Commissioner Richard L. Moa, Commissioner

Paul L. Koontz, Commissicner John L. Hammons, Commissioner
Fire District Ne. 3: Cemetery District No. 1:

Sue Samuelson, Secretary Joan Stuwart, Secretary

2874 E. Verlane Street 3413 N 250th E.

Clinton, WA 98236 Oak Harbor, WA 98277

Tom Saunders, Commissioner Jean Sieffert, Commissiconer

Gary R. Gabelein, Commissioner Joseph A. Cerullo, Commissioner

Kenneth G. McClellan, Commissioner Philip Nienhuis, Commissioner

Fire District No. &4: Diking District Neo. 4:
Inga Bast, Secretary (In Care of County Auditor)
BO9 W. South Rocky Pt. Dr. Harry Ferrier
Camano Island, WA 98292 P.0. Box 697

Coupeville, WA 98239
George D. Wyse, Commissioner

Inga Bast, Commissioner The Island County Commissioners are

Tom Shaughnessy, Commissioner the commissioners of this district.
Drainage District No. 5: North Whidbey Park & Recreation

Don Emerson, Secretary District:

324 E. Mackenzie Dr. Bob Fraser, Secretary

Camano Island, WA 98292 2299 20th KW

Oak Harbor, WA 98277

Don Emerson, Commissioner

Myron Leque, Commissioner Dennis Zylstra, Commissioner

A. Gunnard Nelson, Commissioner Daniel Cuccia, Commissioner
Roy Peterson, Commissioner
Harvey Prosser, Commissioner

-16-



ISLAND COUNTY COMBINED SPECIAL PURPOSE DISTRICTS

DIRECTORY OF OFFICIALS Addendum A
(Continued)
Drainage District Ne. 6; South Whidbey Park & Recreation
Robert Whitlow, Secretary District:
1012 5. Fort Casey Rd. Nancy J. Tomaso, Secretary
Coupeville, WA 98239 3900 E. Log Cabin Road

Clinton, WA 98236
Robert Larson, Commissioner

Ernest Spitz, Commissioner Arland Anderson, Commissioner
Jean Davis, Commissioner Ken Bloom, Commissioner
Meret Highland, Commissioner Jim Porter, Commissioner
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FACTS ABOUT THE STATE AUDITCR'S OFFICE

The State Auditor's Ofice {SAO) is headed by an elected State Auditor. SAD is part of the executive
branch of state government established by the state's Constitution which provides that the state Auditor
shall be the auditor of all public accounts, The Auditor performs an axtensive tiscal-legal-compliance audit
applying governmental standards for audit of fraud, abuse and negligence. State laws create lwo audit
divisions within SAO. Both divisiona are headed by Chiel Examinars appointed by the State Auditor,

Division of Departmental Audits

The Division of Departmental Audits (DDA) is responsible for Budrting all state agencies, boards ang
commissions. This also includes all public colleges and universities.

DDA also conducts an annual audit of the statewide combined financial statements prepared by the Ofice
of Financial Management and pertorms the audit to meet the requiraments of the congressional single
audit act of 1984. In addition to its audit responsibilities, the division administers the Employee Disclosure
or “Whistleblower Act.™

Division of Municlpal Corporations

The Division of Municipal Corporationa (DMC) is responsible for auditing tocal governments. There are
more than 2,400 local governments in Washington State. These include cities, counlies, schools, ports,
and varnous types of spacial purpose districts. Depending on their size and other tactors, audits are
conducted every one, two, or three years,

DMC aiso prescribes the Accounting systams used by most lacal governments and compiles statistical
information for the stale legisiature.

Directary of Key Otficlais

State Auditor Robert V. Graham, CiA
Assistant State Auditor Jack Hewricher, CiA/CISA
Deputy State Avditor Linda Sheler, CPA
Chiaf Examiner - DDA Keith D. Lougheed
Chiet Examiner - DMC Lea Reaves, CISA

Deputy State Auditor - Administration Timothy K. Schoth



